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Economic Development Advisory Committee
Minutes of the February 12, 2014 meeting
8 a.m., Chamber Board Room
Committee members present: Marty Beezley, Pat Cedeno, Kyle Fleming, Brad Hodson, Jim Hoskins, Jeff Poe and Mark Werner
Others present: Blake Benson, Daron Hall and Henry Menghini
Additions to the agenda: None, but Benson requested to remove items “C” and “E” from the agenda. These items were removed.
Consent calendar: Chairman Werner began by asking for discussion regarding the minutes from the January 8 meeting. There was no discussion.
MOTION: Werner asked for a motion to approve the minutes as presented. Hodson so moved. Motion seconded by Beezley. All carried, motion approved.
New business: 
PSU economic research proposal

The EDAC considered an $18,000 request to help fund production of a quarterly economic indicators report from the PSU Kelce College of Business. Dr. Michael Davidsson, an economic researcher in the Kelce College, produced a sample report last year that was very well received by the Pittsburg business community. This proposal would allow continuing research and production of this report on a quarterly basis. Dr. Davidsson and Dr. Paul Grimes, Dean of the Kelce College of Business at PSU, addressed the EDAC and pointed out that the Kelce College was providing approximately $25,000 in in-kind services to support the project. However, that leaves approximately $18,000 in hard costs to make the project happen.
[bookmark: _GoBack]MOTION: Hoskins motioned to support the project at an investment level of $10,000 for one year, with the pledge to review the request again at that time. Motion seconded. All carried, motion approved.

Fireworks Leasing forgivable loan

Benson presented the forgivable loan that allowed Fireworks Leasing, LLC (Jake’s Fireworks) to purchase the former Superior building. The loan is up for its first year of forgiveness consideration and was tabled at the January 8 EDAC meeting. The EDAC spent considerable time discussing the project with Jason Marietta, one of the company’s owners, to ensure the company had met the stated forgiveness threshold. The primary issue centered around whether the employment threshold was based on full-time employees or full-time equivalents. 
MOTION: Cedeno motioned to recommend forgiveness in the amount of $247,471.25 for the first year of the Fireworks Leasing forgivable loan.  Motion seconded by Fleming. All carried, motion approved.

The EDAC also requested an amendment to the contract that would clarify the employment numbers in terms of full-time equivalents, instead of full-time employees, due to the seasonal nature of the Jake’s labor force.

YMCA construction project

Considered a request from the Pittsburg Family YMCA to help with a 4,000 square foot, planned expansion of the gymnastics area. This expansion represents a $200,000 investment by the YMCA. YMCA board president Judy Westhoff and board member Dane Arck were present at the EDAC meeting and said that while preparing for construction, the YMCA’s contractor (Tri-State Building) discovered an underground storm drain issue that will cost approximately $50,000 to repair. Benson suggested that EDAC consider funding half this amount, with the YMCA covering the remainder of the costs. EDAC members had several suggestions for Arck, who also represents Tri-State Building. After considerable discussion, the EDAC concluded that, if not addressed, the city would likely have to repair the drain line if it were to break.
MOTION: A motion was made by Cedeno to recommend the city utilize up to $50,000 in RLF funds to cover costs associated underground storm drain repairs needed to facilitate the YMCA gymnastics expansion project. Fleming seconded. All carried, motion approved. Werner abstained from the vote, citing his role as a current YMCA board member.
Property tax exemptions:
The EDAC considered renewal of three existing property tax exemptions: Miller’s, HI1 (Holiday Inn Express) and Aspenwood Directories (Names & Numbers). State statutes require that cities consider these exemptions on an annual basis. All three have met requirements to have their exemptions renewed.
MOTION: A motion was made by Hoskins to renewal of the Miller’s, Inc. property tax exemption for 2014. Beezley seconded. All carried, motion approved. 
MOTION: A motion was made by Cedeno to renewal of the Aspenwood Directories property tax exemption for 2014. Fleming seconded. All carried, motion approved. 
MOTION: A motion was made by Poe to renewal of the HI1 property tax exemption for 2014. Beezley seconded. All carried, motion approved. 
Benson provided a brief update on several ongoing projects.
There being no further business, the meeting adjourned at 9:26 a.m.

Respectfully Submitted,
Blake Benson 
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