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Economic Development Advisory Committee
Minutes of the September 3, 2014 meeting
8 a.m., Chamber Board Room
Committee members present: Marty Beezley, Pat Cedeno, Kyle Fleming, Brad Hodson, Jeff Poe and Mark Werner
Others present: Blake Benson, Daron Hall and Henry Menghini
Additions to the agenda: None.
Consent calendar: Werner began by asking for discussion regarding the minutes from the August 6, 2014 meeting. There was no discussion.
MOTION:  Werner asked for a motion to approve the minutes as amended. Beezley so moved. Motion seconded by Fleming. All carried, motion approved.
New business: 
[bookmark: _GoBack]Kendall Packaging forgivable loan

Benson presented the Kendall Packaging loan for forgiveness consideration. The $30,000 loan was made to help Kendall Packaging transport and install a piece of equipment at its Pittsburg facility. Although the company qualified for loan forgiveness in each of the previous three years, Kendall Packaging Corporation fell one employee short of the threshold for 2013 and requested a temporary extension to meet the loan guidelines. This extension was granted and gave Kendall Packaging until June 1, 2014, to hit its agreed-upon employment goals for both 2013 and 2014.

Per a quarterly wage report submitted by Kendall Packaging, the EDAC verified that Kendall Packaging had increased its full-time employee count by ten as of June 1, 2014, thereby qualifying the loan for forgiveness. 
MOTION: Hodson motioned to recommend forgiveness of both the 2013 and 2014 installments of the forgivable loan, valued at $13,858.48 ($6,929.24 for each of the two years). Poe seconded. All carried, motion approved.
 
CP Communications forgivable loan

On August 20, 2012, the City of Pittsburg entered into a $23,980 forgivable loan agreement with C.P. Communications, LLC, to help with construction of a new facility at 2400 North Broadway. In return, C.P. Communications agreed to invest at least $680,000 of its own funds in the project.

The EDAC verified that C.P. Communications has exceeded these expectations and recommended that the 2014 loan payment of $12,532.21 be forgiven.

MOTION: Beezley motioned to forgive this year’s installment of the CP Communications loan valued at $12,532.21. Cedeno seconded. All carried, motion approved.

Jeff Strahan project

The EDAC spent considerable time discussing a request from Jeff Strahan, the former owner of Fifth Street Bar & Grill, who has purchased the former Methodist Church building at 5th & Pine. Mr. Strahan is proposing to renovate the property into an event venue and has requested $70,000 in Revolving Loan Fund (RLF) assistance. The EDAC originally considered this request in August and felt it was not an appropriate use of RLF funds. However, Mr. Strahan asked to address the EDAC explained that his facility would be unique given its size and capacity. Although a number of EDAC members liked the concept of the facility, there were significant concerns regarding the facility’s security precautions. The EDAC ultimately elected to table the request until Mr. Strahan could meet with City Manager Hall and Police Chief Hulvey to address the security concerns. 

Chatter’s project

The EDAC reviewed a request from Chatter’s Grill to help fund a fire suppression system beyond what Ahmad Enayati initially thought would be required. Mr. Enayati requested the City pay for a third of the $27,000 additional expense, so the EDAC recommended adding $9,000 to the Chatter’s loan previously approved by the EDAC and the City Commission in July. 

MOTION: Beezley motioned to add $9,000 to the $60,000 loan already in place for Chatter’s Grill. Hodson seconded. All carried, motion approved.


ATC/Milestone Ventures

Benson and Werner informed EDAC members that the Revolving Loan Fund (RLF) had been assigned some residual shares of companies support by ATC and Milestone Ventures, organizations which have recently been dissolved. While the shares currently have no market value, it is possible that one or both of the companies could be purchased, which would monetize the share value. At that point, the City could re-invest the funds in economic development initiatives.


Miller’s/Mpix
Benson alerted the EDAC they would receive a request from Miller’s/Mpix regarding infrastructure needs related to a new procurement project recently secured by Miller’s/Mpix. Details and prices are not yet ready for discussion, but should be by the October 1 EDAC meeting.
Benson also provided an update of various projects being considered in the area.
There being no further business, the meeting adjourned at 9:31 a.m.
Respectfully Submitted,
Blake Benson 
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