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Economic Development Advisory Committee
Minutes of the December 3, 2014 meeting
8 a.m., Chamber of Commerce Board Room
Committee members present: Pat Cedeno, Kyle Fleming, Brad Hodson, Jim Hoskins, Jeff Poe and Mark Werner
Others present: Blake Benson, Daron Hall and Henry Menghini
Additions to the agenda: None.
Consent calendar: Werner began by asking for discussion regarding the minutes from the November 12, 2014 meeting. There was no discussion.
MOTION:  Werner asked for a motion to approve the minutes as amended. Motion was made and seconded. All carried, motion approved.
New business: 
Vietti Auto Body forgivable loan

On August 16, 2012, the City of Pittsburg entered into a $14,448 forgivable loan agreement with Vietti Auto Body to help facilitate an expansion of its facility at 321 E. 4th Street. In return, Vietti Auto Body agreed to invest at least $150,000 of its own funds in the project.  

Benson provided verification of receipts supplied by Vietti Auto Body and concluded the business had fully complied with the City’s requirement for loan forgiveness. As a result, the EDAC voted unanimously to recommend that the scheduled 2013 payment of $7,550.68 be forgiven. 

MOTION: A motion was made to recommend that the scheduled 2014 payment of $7,550.68 be forgiven. Motion seconded. All carried, motion approved.

Fireworks Leasing, LLC forgivable loan

On November 1, 2012, the City of Pittsburg entered into a $700,000 forgivable loan agreement with Fireworks Leasing, LLC, to help facilitate the acquisition and renovation of the former Superior Industries building at 1500 East 27th Street. In return, Fireworks Leasing, LLC, agreed to a job creation schedule to be considered each year over a three-year period in order to qualify for loan forgiveness.
The contract called for Fireworks Leasing to have created ten additional jobs no later than November 1, 2014, to have the second loan installment forgiven. The second loan installment is valued at $247,471.25. The EDAC reviewed information provided by Fireworks Leasing and concluded the company had satisfied requirements needed for forgiveness.
MOTION: A motion was made to recommend that the scheduled 2014 payment of $$247,471.25 be forgiven. Motion seconded. All carried, motion approved.
SEK Recycling forgivable loan
On October 29, 2009, the City of Pittsburg provided a $60,000 loan to Southeast Kansas Recycling Center, Inc. to help with various improvements to the organization’s facility at 615 South Joplin Street. Additionally, the City agreed to forgive half of each year’s loan payment ($6,000) by 50% if Southeast Kansas Recycling continued to operate a household hazardous waste facility in Pittsburg each subsequent year over the ten-year life of the loan. Southeast Kansas Recycling continues this function, thereby achieving the threshold for 50% forgiveness.
However, the Southeast Kansas Recycling Center had financial difficulty making its 2013 payment of $3,000 and asked to have it postponed for one year. This request was honored by the Pittsburg city commission, which allowed the Recycling Center to make both its 2013 and 2014 payments in 2014. Benson reported the Recycling Center sent a $3,000 check in November 2014, but would be unable to make up the additional payment as originally stated. The EDAC discussed a number of ways to allow the Recycling Center to make up the missed payment and ultimately elected to recommend that the missed payment be amortized over the remaining six years of the loan.
MOTION: A motion was made to allow the Southeast Kansas Recycling Center to make up a missed payment of $3,000 by amortizing this amount equally among the remaining six years of the loan. Motion was seconded and carried.


Project updates
Benson provided an update of several ongoing projects.
There being no further business, the meeting was adjourned at 9:14 a.m.
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Respectfully Submitted,
Blake Benson 
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